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CEO & CHAIR REPORT

As part of our successful 2016 re-branding as “Skyxe” (pronounced sky-ex-ee), “Skyxe Saskatoon 
Airport” represents the entire airport experience by embracing our deep Saskatchewan pride as 
well as our unique airport code. 

Our official airport name remains Saskatoon John G. Diefenbaker International Airport, a title that 
we continue to honour by proudly incorporating Prime Minister Diefenbaker’s legacy now, and 
into our future. Over the past year we have dedicated a permanent display, as part of our new 
Prairie People’s Showcase, recognizing his many achievements. We will also be including, along 
our new walking trail, historical plaques that highlight many of Mr. Diefenbaker’s most important 
contributions to Canadian and Saskatchewan history.  

By achieving a 3.8% increase over our 2017 results, Skyxe set a new record for passenger traffic in 
2018 as more than 1.5 million passengers passed through our facility. Ensuring connectivity for our 
guests—to get them where they need to go—is essential. As the Canadian airline industry further 
evolves to a “hub and spoke” model, we continue to focus on increasing one-stop destinations 
which currently provide our guests access to 245 destinations from Saskatoon.

We are committed to the successful operation of Skyxe as a dynamic and diverse business that 
benefits our community and our Province. With a total economic impact of over 8,000 full-time 
jobs, and more than $350 million dollars in annual labour income, the Saskatoon airport currently 
generates over $1 billion in GDP activity. 

By focusing on our vision—“to be Canada’s most valued airport experience”—Skyxe strives to make 
the time spent at our airport exceptional for all of our guests. In keeping with our recently finalized 
2040 Airport Master Plan, we continue to invest in, and plan for, the efficient, safe and best use of 
our infrastructure and resources.

Skyxe implemented several substantial projects during 2018 to ensure that the needs of our 
guests and other stakeholders continue to be met. An essential expansion to our groundside 
infrastructure segregated public and commercial curbside vehicle traffic to enhance safety and 
capacity. An expanded parking area has been complimented with more parking product choices 
for our guests. The resurfacing of our secondary runway will help ensure it remains operational for 
another 25 years. A new pre-security restaurant, Urban Acre, opened to offer our guests a wide 
array of fresh and hot food options, served with a Saskatchewan flair. Skyxe was also excited to 
welcome the Air Canada Maple Leaf Lounge (Air Canada’s 17th in the country), as well as local 
business LB Distillers, to our post-security area. 

Our momentum continues into 2019, with a life-cycle upgrade to our ‘behind the scenes’ 
baggage handling system, and a full renovation of the airport’s check-in hall area. Our new hall 
will encompass state-of-the-art technology and common use systems—all designed to provide 
increased efficiency and ease of use for our guests. The dedication of the staff, partners, and                    
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CEO & CHAIR REPORT

community that make up Skyxe Saskatoon Airport all contribute to our guests’ journey. Our 
successes are only made possible by all of the people that work at the airport—airline representatives, 
security personnel, customs officers, cleaners, concessionaires, contractors, ground transportation 
providers, and our own dedicated team of employees and volunteers. The shared commitment 
to “put our guests first” is what has produced, and will continue to produce, positive results and 
innovative thinking at Skyxe.

Stephen Maybury
President & Chief Executive Officer (left)

James Kerby
Board Chair (right)
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1,518,980
HELLO

GOOD-BYE

In its busiest year ever                                      people
traveled through the Saskatoon Airport in 2018.
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Our VISION is
to be Canada’s

most valued
airport experience.
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Ranked

by ACI in airports
across Canada

#1 AMBIANCE OF THE AIRPORT

OVERALL SATISFACTION BUSINESS

ON-TIME PERFORMANCE
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8186
 VOLUNTEER HOURS

84.1% of flights 

leave within 15 minutes of

their scheduled time
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HISTORICAL ANALYSIS & FIVE-YEAR FORECASTS

The following charts offer an analysis of key performance indicators for the Saskatoon Airport and 
its stakeholders, both historically and forecasting what the future may hold.
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To the members of 
Saskatoon Airport Authority

Opinion
We have audited the financial statements of Saskatoon Airport Authority (the “Authority”), which 
comprise the statement of financial position as at December 31, 2018, and the statements of 
operations and changes in fund balances and cash flows for the year then ended, and notes 
to the financial statements, including a summary of significant accounting policies (collectively 
referred to as the “financial statements”).

In our opinion the accompanying financial statements present fairly, in all material respects, the 
financial position of the Authority as at December 31, 2018, and the results of its operations and 
its cash flows for the year then ended in accordance with Canadian accounting standards for not-
for- profit organizations.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards 
(“Canadian GAAS”). Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Authority in accordance with the ethical requirements that are relevant to our 
audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities 
in accordance with these requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with Canadian accounting standards for not-for-profit organizations, and for such 
internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Authority’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless management either intends to liquidate 
the Authority or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Authority’s financial reporting 
process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with Canadian GAAS will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements.

 
 

INDEPENDENT AUDITOR’S REPORT
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As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Authority’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Authority’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor’s report to the related disclosures in the financial statements 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor’s report. However, future events or 
conditions may cause the Authority to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions 
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants
Saskatoon, Saskatchewan
March 13, 2019
 

 

INDEPENDENT AUDITOR’S REPORT
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STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCES

Saskatoon Airport Authority - year ended December 31, 2018

General Capital
Notes Fund Fund 2018 2017

REVENUE
Aircraft landing fees $ 3,827,773                 $ -                              $ 3,827,773                 $ 3,731,010              
General terminal fees 3,769,982                 -                              3,769,982                 3,560,329              
Car parking 4,743,802                 -                              4,743,802                 5,090,615              
Concessions 2,959,808                 -                              2,959,808                 2,847,926              
Space rental 1,034,159                 -                              1,034,159                 1,138,251              
Land rental 887,641                    -                              887,641                     881,836                 
Other revenue 564,438                    -                              564,438                     319,388                 
Airport improvement fees 6 -                                  13,556,474           13,556,474              13,181,892            
Investment income on short-term investments -                                  288,136                288,136                     259,505                 
Amortization of deferred contributions 5 -                                  1,878,749             1,878,749                 682,596                 

17,787,603              15,723,359           33,510,962              31,693,348            

EXPENDITURES
Salaries 3,865,145                 -                              3,865,145                 3,598,402              
Benefits 495,562                    -                              495,562                     514,151                 
Operational and professional services 4,762,685                 -                              4,762,685                 4,722,276              
General and administrative expenses 2,138,614                 -                              2,138,614                 1,802,659              
Property taxes 876,436                    -                              876,436                     865,244                 
Utilities 1,072,733                 -                              1,072,733                 985,832                 
Federal government rent 8 1,303,580                 -                              1,303,580                 1,254,500              
Loss on disposals of assets 4 -                                  1,429,452             1,429,452                 -                          
Amortization -                                  8,067,206             8,067,206                 7,332,646              

14,514,755              9,496,658             24,011,413              21,075,710            

EXCESS OF REVENUE
OVER EXPENDITURES 3,272,848                 6,226,701             9,499,549                 10,617,638            

FUND BALANCES, BEGINNING OF
OF YEAR 4,107,798                 131,441,394        135,549,192           124,479,442         

EMPLOYEE FUTURE BENEFITS
RE-MEASUREMENTS AND OTHER ITEMS (641,674)                   -                              (641,674)                   452,112                 

INTERFUND TRANSFER 7 (3,500,000)               3,500,000             -                                     -                               

FUND BALANCES, END OF YEAR $ 3,238,972                 $ 141,168,095        $ 144,407,067           $ 135,549,192         

See accompanying notes to the Financial Statements

SASKATOON AIRPORT AUTHORITY

STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCES

year ended December 31, 2018

1
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STATEMENT OF FINANCIAL POSITION

Saskatoon Airport Authority - year ended December 31, 2018
General Capital

Notes Fund Fund 2018 2017

CURRENT ASSETS

Cash $ (1,190,628)        5,408,766$          $ 4,218,138                 $ 20,022,162          
Short-term investments 3 -                          464,672                464,672                     476,569                
Accounts receivable 10 1,392,976          746,351                2,139,327                 2,576,341             
Government remittances receivable 127,391             -                              127,391                     -                         
Consumable supplies 209,462             -                              209,462                     204,305                
Prepaid expenses 274,858             -                              274,858                     206,782                

814,059             6,619,789             7,433,848                 23,486,159          
DEFINED BENEFIT ASSET 9 3,427,972          -                              3,427,972                 3,803,597             
OTHER LONG TERM ASSETS 398,549             -                              398,549                     352,264                
PROPERTY, PLANT AND

EQUIPMENT 4 -                          141,316,069        141,316,069            115,164,979        

$ 4,640,580          $ 147,935,858        $ 152,576,438            $ 142,806,999        

CURRENT LIABILITIES

Accounts payable and accrued 
liabilities $ 1,025,679          5,260,861$          $ 6,286,540                 $ 3,494,504             

Government remittances payable -                      -                              -                                     16,068                  
Security deposits 171,732             715,367                887,099                     874,420                
Deferred revenue 204,197             204,197                     202,531                

1,401,608          5,976,228             7,377,836                 4,587,523             

DEFERRED CONTRIBUTIONS 5 -                          791,535                791,535                     2,670,284             

1,401,608          6,767,763             8,169,371                 7,257,807             

COMMITMENTS 8

FUND BALANCES 3,238,972          141,168,095        144,407,067            135,549,192        

$ 4,640,580          $ 147,935,858        $ 152,576,438            $ 142,806,999        

See accompanying notes to the Financial Statements

APPROVED BY THE BOARD

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Director . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Director

SASKATOON AIRPORT AUTHORITY

STATEMENT OF FINANCIAL POSITION

year ended December 31, 2018

2
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STATEMENT OF CASH FLOWS

Saskatoon Airport Authority - year ended December 31, 2018

SASKATOON AIRPORT AUTHORITY

STATEMENT OF CASH FLOWS

year ended December 31, 2018

General Capital
Notes Fund Fund 2018 2017

OPERATING ACTIVITIES
Excess of revenue over expenditures $ 3,272,848         $ 6,226,701           $ 9,499,549              $ 10,617,638           
Adjustments for

Amortization -                          8,067,206           8,067,206              7,332,646             
Amortization of deferred contributions -                          (1,878,749)          (1,878,749)            (682,596)               
Loss on short-term investments -                          10,772                 10,772                    2,795                     
Loss on disposals of assets -                          1,429,452           1,429,452              -                              
Difference between pension expense

and amount funded (266,049)           -                            (266,049)                (373,500)               
Other long-term assets (46,285)              -                            (46,285)                   (51,645)                 
Changes in non-cash working capital items (18,376)              567,738               549,362                  (189,232)               

2,942,138         14,423,120         17,365,258           16,656,106           

INVESTING ACTIVITIES
Purchase of property, plant and equipment -                          (33,170,407)        (33,170,407)         (16,377,322)         
Proceeds on sale of short-term investments -                          102,315               102,315                  130,078                
Purchase of short-term investments -                          (101,190)             (101,190)                (132,484)               

 -                          (33,169,282)        (33,169,282)         (16,379,728)         

NET INCREASE (DECREASE) IN CASH 2,942,138         (18,746,162)        (15,804,024)         276,378                

CASH POSITION, BEGINNING 
OF YEAR (632,766)           20,654,928         20,022,162           19,745,784           

INTERFUND TRANSFER 7 (3,500,000)        3,500,000           -                                 -                              

CASH POSITION, END OF YEAR $ (1,190,628)        $ 5,408,766           $ 4,218,138              $ 20,022,162           

See accompanying notes to the Financial Statements

3
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NOTES TO THE FINANCIAL STATEMENTS

Saskatoon Airport Authority – year ended December 31, 2018

1.NATURE OF BUSINESS  

The Saskatoon Airport Authority (the “Authority”) was incorporated without share capital under 
Part II of the Canada Corporations Act. During 2013, the Authority was continued under the Canada 
Not-for-profit Corporations Act. The Authority has operated the Saskatoon John G. Diefenbaker 
International Airport since January 1, 1999 under a lease from the Government of Canada. All 
earnings of the Authority are retained and reinvested in airport operations and development.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting 
standards for not-for-profit organizations (“ASNPO”) and include the following significant 
accounting policies:

Fund Accounting
The Authority follows the restricted fund method for contributions.

The General Fund accounts for the Authority’s operating activities. This fund reports unrestricted 
resources.

The Capital Fund reports the assets, liabilities, revenues and expenditures as allocated by the 
Board of Directors to the Authority’s property, plant and equipment, expansion and renovation 
projects.

Use of Estimates
The preparation of the financial statements in accordance with ASNPO requires management 
to make estimates and assumptions that affect reported amounts of assets and liabilities and 
disclosures of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the year. Significant financial statement 
items that require estimates are as follows: the useful lives and amortization of property, plant 
and equipment; actuarial and economic assumptions used in calculating the cost and obligation 
associated with the defined benefit pension plan. Actual results could differ from those estimates.

Cash
Cash consists of balances in banks and cash on hand.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial Instruments
Financial assets and financial liabilities are initially recognized at fair value and subsequently 
measured at amortized cost except for short-term investments which are measured at fair value 
as at the reporting date. Fair value fluctuations in these assets including interest earned, interest 
accrued, gains and losses realized on disposal and unrealized gains and losses are included in 
investment income.

Transaction costs related to short-term investments are expensed as incurred. Transaction costs 
related to other financial instruments are netted against the carrying value of the asset or liability 
and are then recognized over the expected life of the instrument using the effective interest 
method.

The Authority uses the effective interest method to recognize interest expense which includes 
transaction costs or fees, premiums or discounts earned or incurred for financial instruments.

Financial assets measured at amortized cost include cash and accounts receivable. Financial 
liabilities measured at amortized cost include accounts payable and accrued liabilities.

The Authority’s financial assets measured at fair value include shares of public companies and 
investments in publicly traded bonds which are recorded as short-term investments.

Consumable Supplies
Inventories of consumable supplies are recorded at the lower of cost and net realizable value. 
Cost is determined using the first in first out method. The inventories recognized as an expense 
during the year amount to $631,423 in 2018 ($496,112 in 2017).

Property, Plant and Equipment
Property, plant and equipment are recorded at cost and, when put in use, depreciation and 
amortization is provided for on the following basis:

 Paved surfaces and land improvements 25 years straight line
 Buildings      20 years straight line
 Vehicles, machinery and equipment  10 years straight line
 Computer equipment       2 years straight line
 Computer software       1 year straight line

Normal repairs and maintenance expenditures are expensed as incurred.
 
 

NOTES TO THE FINANCIAL STATEMENTS
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NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, Plant and Equipment (continued)

When property, plant and equipment that is subject to amortization no longer has any long- 
term service potential for the Authority, the excess of its carrying value over any residual value is 
expensed in the statement of operations.

Income Taxes
The Airport Transfers (Miscellaneous Matters) Act exempts the Authority from paying federal and 
provincial income and capital tax.

Revenue Recognition
Revenue is recorded when the services are performed, the facilities are utilized or the amounts 
are earned pursuant to the related agreements, and collection is reasonably assured. Where the 
Authority receives payment in advance in respect of leases or operating licenses, the amounts are 
initially recognized as deferred revenue on the Statement of Financial Position and subsequently 
recognized as revenue on a straight-line basis over the term of the lease or operating license. The 
Airport Improvement Fee (“AIF”) revenue is recognized when passengers embark.

Operating lease revenues are recognized on a straight-line basis over the term of the lease.

The Government of Canada (the “Government”) agreed to provide financial assistance for use 
toward capital projects including the modernization of the Air Terminal facility and integration of 
the outbound baggage security systems. In 1999 and 2005, the Authority received contributions 
of $9,651,944 and $4,000,000, respectively for capital projects.

The contributions are accounted for under the deferral method whereby the contributions are 
deferred and recognized as revenue on the same basis as the amortization expense related to 
the acquired property, plant and equipment. The annual amount recognized as revenue is based 
on a 20-year straight line amortization of the contributions, based on the expected useful life 
of the acquired property, plant and equipment. If the related property, plant and equipment is 
decommissioned or disposed of, the difference between the net proceeds on disposal and the 
net carrying amount is recognized in the statement of operations and changes in fund balances. 
Any unamortized deferred contributions related to the property, plant and equipment disposed 
of would be recognized as revenue in the period of the disposal, provided that any restrictions of 
the contribution agreement between the Authority and Government have been complied with.

Ground Lease
The Authority accounts for its ground lease with Transport Canada as an operating lease.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Pension Plan
The Authority sponsors and funds a pension plan (the “Plan”) on behalf of its employees, which 
has defined benefit and defined contribution components. The defined benefit component is 
for employees who were employees of the Authority on the date of transfer including former 
Transport Canada employees, some of whom transferred their entitlements under the Public 
Service Superannuation Plan to the Plan.

The Authority accrues its obligations under the defined benefit pension plan as the employees 
render the services necessary to earn the pension benefits. The cost of the defined benefit 
component of the Plan is determined periodically by an independent actuary.
The Authority uses the most recently completed actuarial valuation prepared for funding purposes 
for measuring its defined benefit plan obligations. A funding valuation is prepared in accordance 
with pension legislation and regulations, generally to determine required cash contributions to 
the plan. The Authority uses the immediate recognition approach for its defined benefit pension 
plan and it recognizes all re-measurements directly in fund balances in the statement of financial 
position.

Re-measurements and other items comprise the aggregate of the following: the difference 
between the actual return on plan assets and the return calculated using the discount rate; 
actuarial gains and losses; the effect of any valuation allowance in the case of a net defined benefit 
asset; past service costs; and gains and losses arising from settlements and curtailments.

3. SHORT-TERM INVESTMENTS 

NOTES TO THE FINANCIAL STATEMENTS

                         2018                     2017 

Bonds (with interest rates from 1.7% to 6.4%)         $ 377,595 $     380,302
Public listed equities                  87,077           96,267 
            $         464,672       $     476,569
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NOTES TO THE FINANCIAL STATEMENTS

4. PROPERTY, PLANT AND EQUIPMENT

Included in the cost of certain property, plant and equipment is work in progress in the amount 
of $21,181,557 (2017 - $4,003,847). These amounts have not been amortized as they are in 
progress or not available for use. During the year, the Authority decommissioned property, plant 
and equipment with a cost of $4,953,597 and accumulated amortization of
$3,520,949 resulting in a net book loss of $1,429,452 being recorded in the statement of operations 
and changes in fund balances. The decommissioned property, plant and equipment primarily 
relates to the Canadian Air Transport Security Authority mandated hold baggage screening 
system upgrade being implemented by the Authority.

During the year, property, plant and equipment was acquired at a cost of $5,189,391 which is 
included in accounts payable and accrued liabilities at December 31, 2018 (2017 -
$2,783,521) and is a non-cash item.

5. DEFERRED CONTRIBUTIONS

As described in Note 2, Revenue Recognition, the Authority has deferred and amortized 
Government of Canada financial contributions as follows:
                               2018                    2017 

Unamortized balance, beginning of year          $      2,670,284          $      3,352,880
Less: current year amortization                             (1,878,749)                  (682,596) 
Unamortized balance, end of year          $          791,535          $      2,670,284 

As described in Note 4, the Authority decommissioned and disposed of certain property, plant 
and equipment in 2018 which had $1,196,152 of deferred contributions recognized in the 
statement of financial position. Upon decommissioning, this amount was recognized as revenue 
in the statement of operations and changes in fund balances.

                                               Net Book Value                           
        Accumulated
                Cost                     Amortization                  2018                2017            
Buildings      $      98,673,205        $       31,532,011        $   67,141,194       $   61,773,650
Paved surfaces & land improvements          84,214,001                  17,835,530             66,378,471            46,745,083
Vehicles, machinery & equipment            16,613,740                   8,841,082                7,772,658              6,627,439 
Computer equipment                  329,212                      305,680                     23,532                   15,135
Computer software          107,526                        107,311                         215                      3,672  
        $   199,937,684         $       58,621,615      $  141,316,069       $ 115,164,979
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6. AIRPORT IMPROVEMENT FEES

The Authority has an agreement with the Air Transport Association of Canada and certain of the 
air carriers serving the Saskatoon John G. Diefenbaker International Airport for the collection of an 
AIF. The AIF is $20 per local boarded passenger for travel to destinations outside of Saskatchewan 
and $5 for travel to destinations within Saskatchewan. The AIF is collected by the air carriers 
and the portion of the fee earned and reported by the Authority is net of the 7% handling fee 
retained by the air carriers which was $1,033,404 (2017 - $1,000,893). The Authority charges an 
infrastructure fee of $0.50 per departing aircraft seat totaling $81,074 (2017 - $94,149) to those 
air carriers who are not subject to the collection of an AIF. The Board of Directors has internally 
restricted the Authority’s share of the AIF revenues and infrastructure fees in the Capital Fund to 
pay for the capital and related financing costs of major airport infrastructure development.

7. INTERFUND TRANSFER

As a result of its operational performance, the Authority has allocated $3,500,000 (2017 - 
$3,000,000) from the General Fund to the Capital Fund.

8. COMMITMENTS

The Authority rents the Saskatoon airport facilities under a long-term lease entered into on January 
1, 1999 with Transport Canada. During 2015, the Authority exercised an option to renew the lease 
and the lease was extended by 20 years to December 31st, 2078. The terms of the lease remained 
the same upon exercising the option to renew the lease. At the end of the lease, the Authority 
is obligated to return control of the airport to the landlord. The Authority began to pay rent on 
January 1, 2006. The rent is calculated based on a formula reflecting annual gross revenues less 
Government contributions. The formula is applied at a rate of 1% of adjusted gross revenues in 
excess of $5 million, 5% of adjusted gross revenues in excess of $10 million and 8% of adjusted 
gross revenue in excess of $25 million.

In connection with the construction of certain capital projects and the purchase of certain capital 
items, the Authority has capital commitments at December 31, 2018 of approximately
$16,893,650 (2017 - $18,330,000) of which $11,729,077 has been spent as of December 31, 2018 
(2017 - $3,990,000).
 
9. PENSION PLAN

The Authority has a defined benefit pension plan, which covers certain employees. The plan 
provides pensions based on length of service and the average of the highest six years’ earnings.

The Authority measures its accrued benefit obligations and the fair value of the plan assets for 
funding purposes as at December 31 of each year.

NOTES TO THE FINANCIAL STATEMENTS
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NOTES TO THE FINANCIAL STATEMENTS

9. PENSION PLAN (continued)

Based on the most recent actuarial determination completed as at December 31, 2017 and rolled 
forward to December 31, 2018 by Management, special payments in the amount of $112,104 
were paid in 2018 and $272,400 in 2017 to the plan to fund the solvency deficiency. The status of 
the defined benefit component of the Plan is as follows:
                         2018                     2017 

Fair value of plan assets           $      14,528,756         $      14,679,119
Defined benefit obligation                      11,100,784                  10,875,522 
Defined benefit asset                        $         3,427,972         $         3,803,597 

The next required valuation for funding and solvency purposes as of December 31, 2018 will be 
prepared no later than June 30, 2019.

The current year defined benefit pension expense of $24,362 (2017 - expense of $25,080) and 
defined contribution pension expense of $165,446 (2017 - $149,357) is included in the statement 
of operations.  

10. FINANCIAL INSTRUMENTS

Credit Risk
The Authority’s principal financial assets are cash, short-term investments, and accounts receivable, 
which are subject to credit risk. The carrying amounts of financial assets on the statement of 
financial position represent the Authority’s maximum credit exposure as at December 31, 2018.

The Authority’s credit risk is primarily attributable to its accounts receivable. The amounts 
disclosed in the statement of financial position are net of allowance for doubtful accounts, 
estimated by management of the Authority based on previous experience and its assessment 
of the current economic environment. The Authority does not have significant exposure to any 
individual customer and has not incurred any significant bad debts during the year. The Authority 
maintains an allowance for doubtful accounts of $36,000 (2017 - $36,000). The credit risk on cash 
and short-term investments is limited because the counterparties are chartered banks with high 
credit ratings assigned by national credit-rating agencies.

Interest Rate Risk
The interest-bearing short-term investments have a limited exposure to interest rate risk due to 
their short-term maturity.

Liquidity Risk
The Authority’s objective is to have sufficient liquidity to meet its liabilities when due. The Authority 
monitors its cash balances and cash flows generated from operations to meet its requirements. As 
at December 31, 2018 the most significant liabilities are accounts payable and accrued liabilities.
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Members of Saskatoon Airport Authority Board of Directors:

Back row (left to right): David Weger, Bert Munro, Sean Devin, Brian Heinrichs, Bill Hogan

Front row (left to right): Susan Milburn, Bob Korol, James Kerby, Leslie Prosser, Russel Marcoux

Missing: Brent Schuler

MEMBERS OF THE BOARD
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REQUIRED DECLARATIONS

1. Compliance with the Code of Conduct

Saskatoon Airport Authority has established and maintains a comprehensive code of conduct 
for Directors, Members, Officers and Employees. In accordance with the provisions of the lease 
agreement with the Government of Canada, Saskatoon Airport Authority confirms that it has 
complied with this Code of Conduct.

2. Compensations of Directors and Officers

The compensation paid to the Directors of Saskatoon Airport Authority for the year ending 
December 31, 2018 was:

James Kerby (Vice Chair, Chair) …….........……………….………………………   $ 22,058.35
David Weger (Director, Vice Chair) …………………….………………………....  $ 16,900.00
Merin Coutts (resigned 2018)…………………………………………....................  $ 13,666.68
Sean Devin ..............................................………………………………............................  $ 13,199.96
Orlo Drewitz (retired May 2018) ..........................................................   $   7,200.00
Brian Heinrichs (appointed 2018)…………………………………………………   $   8,733.31
Bill Hogan ……………………………………………………………………………............................  $ 14,099.96
Bob Korol  ……………………………………………………………………………...........................  $ 14,699.96
Russel Marcoux …………………………………………………………………..........................  $ 15,466.65
Susan Milburn .................................................……………………............................  $ 14,966.65
Bert Munro …………………………………………………………………………............................  $ 13,799.96
Leslie Prosser (Chair, Interim Vice-Chair, Director)………………  $ 19,808.33
Brent Schuler ……………………………………………………………………............................  $ 13,799.96

The total remuneration paid to the Chief Executive Officer, VP Corporate Administration & Chief 
Financial Officer, VP Operational Excellence, VP Business Development & Service Quality, Manager 
Public Safety & Risk, Manager Facilities, Manager Airport Development, and Manager Customer & 
Terminal Services of Saskatoon Airport Authority was $1,169,413.
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REQUIRED DECLARATIONS

3. Competitive Tendering

Saskatoon Airport Authority is committed to doing business locally and competitively.  To that 
end, with the exception of the items referenced, the Authority sought competitive bids on all 
contracts exceeding $110,000.

During 2018, the Authority awarded contracts of $125,000 and $225,000 to Eaton Cooper Crouse 
Hinds for runway edge lights and airfield guidance signs respectively.  The contract for edge lights 
and the contract for airfield guidance signs were awarded sole source based on studies conducted 
by other Canadian airports.

2018 Director Attendance at Board/Committee Meetings

Director Board Meetings

(Total of 4)

Audit & Finance

(Total of 4)

Governance

(Total of 4)

Community 
Consultative
(Total of 4)

Safety, Health & 
Environment

(Total of 3)

James Kerby ** 4 3 4 2 1

Merin Coutts 2* 3* 2*

Sean Devin 4 1* 2

Orlo Drewitz 1* 1*

Brian Heinrichs 3* 3* 2*

Bill Hogan 4 3 3

Bob Korol 4 4 4

Russel Marcoux 2 4 3

Susan Milburn 3 2* 4

Bert Munro 3 4 3

Leslie Prosser** 3 4 4 1 1

Brent Schuler 3 3 3

David Weger 4 4 3

 * Member of Board/Committee for part of the year.
 ** Board Chair attends committee meetings as an ex-officio member.
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Suite #1-2625 Airport Drive, Saskatoon SK, Canada S7L 7L1   skyxe.ca

Saskatoon Airport Authority is the operator of Saskatoon John G. Diefenbaker International Airport


